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PAYNE, MOORE & HERRINGTON, LLP ~[RI~~I[D PUBLIC A~EgDNI~NI~ INDEPENDENT AUDITOR'S REPORT 
The Board of Directors L.S.U. at Alexandria Foundation. Inc 
We have audited the accompanying statement of financial position of the L.S,U. at Alexandria Foundation, Inc., (a nonprofit organization) as of June 30, 2002, and the related statements of activities and cash flows for the year then ended. These financial statements are the responsibility of the Foundation's management. Our responsibility/ is to express an opinion on these financia~ statements based on our audit. 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit a~so includes assessing the accounting pr~r~ci~les used arid significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
tn our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the L.S.U. at Alexandria Foundation, Inc. as of June 30, 2002, and the changes in its net assets and its cash flows for the year then ended in conformity with accounting principles generalbj accepted in the United States ~f America. 
Cei~fie~* Public Accountants / 
JanuaH 23,2003 
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L.S.U. AT ALEXANDRIA FOUNDATION, INC STATEMENT OF FINANCIAL POSITION JUNE 30, 2002 

ASSETS 
ASSETS Cash Pledges receivable (net of allowance of $2,388) Investments in L.S.U. Foundation managed assets 

LIABILITIES Accounts payable 
NET ASSETS Unrestricted Temporarily restricted Permanently restricted Total Net Assets 

LIABILITIES AND NET ASSETS 

The accompanying notes are an integral part of the financial statements 

EXHIBIT A 

7,463 45,762 7.752.540 $ 7,805,765 
"~ 3.661 
1,499,177 3,607,766 2.685.161 7.792.104 
7,805,765 



L.S.U. AT ALEXANDRIA FOUNDATION, INC STATEMENT OF ACTIVITIES YEAR ENDED JUNE 30, 2002 

REVENUES, GAINS, AND RECLASSIFICATIONS Contributions Interest Unrealized loss on investments Net assets released from restrictions Total Revenues, Gains. and Reclassifications EXPENSES Bad debts Institution salary supplements Institution equipment Institution construction Miscellaneous Office supplies Official functions Operating services Professional services Professorships Registration fees Scholarships and awards Investment management fees Supplies Travel Total Expenses CHANGE IN NET ASSETS NET ASSETS, BEGINNING OF YEAR 

EXHIBIT B 
Temporarily Permanently Unrestricted Restricted Restricted Total 

$ 10,921 19,769 (500,559) 224,424 (245,445) 
694 3,051 25,841 67,000 10,009 74 12,547 15,376 20,257 18,005 685 77,491 51,855 24,849 4.855 332.689 

$ 33,651 272,647 (224,424) 81.874 
$ 195,844 3.308 240,416 295,724 (500,559) 199.152 36,581 

694 3,051 25,841 67,000 10,009 74 12,547 15,376 20,257 18,005 685 77,491 51,855 24,849 4.855 332.589 (578,034) 81,874 199,152 (297,008) 
$ 1,499,177 

The accompanying notes are an integral part of the financial statements 
3.525.692 2.486.009 8.089.112 
$ 2,685,161 $ 7,792,104 



L.S.U. AT ALEXANDRIA FOUNDATION, INC STATEMENT OF CASH FLOWS YEAR ENDED JUNE 30, 2002 

CASH FLOWS FROM OPERATING ACTIVITIES Change in net assets Adjustments to reconcile change in net assets to net cash provided by operating activities: Unrealized loss on investments Provision for uncollectible promises to give Changes in operating assets and liabilities: Pledges receivable Accounts payable NET CASH PROVIDED BY OPERATING ACTIVITIES CASH FLOWS FROM INVESTING ACTIVITIES Purchase of investments in L.S.U. Foundation managed assets Reinvestment of income in LS.U. Foundation managed assets Withdrawal of investments in L.S.U. Foundation managed assets NET CASH USED IN INVESTING ACTIVITIES 
CASH FLOWS FROM FINANCING ACTIVITIES 
DECREASEIN CASH CASH, BEGINNING OF YEAR 

EXHIBIT C 
$ (297,008) 
500,559 339 3,119 12.127 219,136 
(249,679) (295,724) 323.130 (222,273) 
(3,137) 
10.600 

$ 7,463 ADDITIONAL REQUIRED DISCLOSURES: 1. L.SU. at Alexandria Foundation, Inc. considers all highly liquid investments with a maturity of three months or less when acquired to be cash equivalents. 2. No income taxes or interest were paid during the current fiscal year. 3. There were no mateda] noncash investing or financing transactions during the fiscal year ended June 30, 2002, that affected recognized assets and liabilities. The accompanying notes are an integral part of the financial statements 



L.S.U. AT ALEXANDRIA FOUNDATION, INC JUNE 30, 2002 
NOTES TO FINANCIAL STATEMENTS 

NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES 
The L.S.U. at Alexandria Foundation, Inc. is a nonprofit corporation formed to promote the educational and cultural welfare of Louisiana State University at Alexandria, Alexandria, Louisiana, by accepting gifts for the purpose of providing scholarships, aiding research, and such other designated projects for the benefit of the University. Basis of Accountin,q The financial statements of the LS.U. at Alexandria Foundation, Inc. -have been prepared on the accrual basis of accounting and, accordingly, reflect all significant receivables, payables, and other liabilities. Basis of Presentation 
The accompanying financial statements of the L.S.U. at Alexandria Foundation, Inc. have been prepared in accordance with accounting pdnciples generally accepted in the United States of America. Financial statement presentation follows the recommendation of the Financial Accounting Standards Board in its Statement of Financia~ Accounting Standards (SFAS) No. 117, Financial Statements of Not-for-Profit Organizations. Under SFAS No. 117, the L.S.U. at Alexandria Foundation, Inc. is required to report information regarding its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. Promises to Give Unconditional promises to give are recognized as revenue in the period received, and as assets, decreases of liabilities, or expenses depending on the form of the benefits received. Promises to give are recorded at net realizable value if they are expected to be coJlected in one year and at fair value if they are expected to be collected in more than one year. Conditional promises to give are recognized when the conditions on which they depend are substantially met. 
Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support, depending on the existence or nature of any donor restrictions. Support that is restricted by the donor is reported as an increase in unrestricted net assets if the restriction expires in the reporting period in which the suppor~ is recognized. All other donor-restricted support is reported as an increase in temporarily or permanently restricted net assets, depending on the nature of the restriction. When a restriction expires (that is, when a stipulated time restriction ends or purpose restriction is accomplished), temporarily restricted net assets are reclassified to unrestricted net assets and reported in the statement of activities as net assets released from restrictions. 



nvestments 

L.S.U. AT ALEXANDRIA FOUNDATION, INC JUNE 30. 2002 NOTES TO FINANCIAL STATEMENTS 

Investments consist of amounts held by the L.S.U. Foundation on behalf of the L.S.U at Alexandria Foundation, Inc. The Foundation carries investments in marketable securities with readily determinable fair values and all investments in debt securities at their fair values in the statement of financial position. Unrealized gains and losses are included in the change in net assets in the statement of activities. Donated Services No amounts have been reflected in the financial statements for donated services. The Foundation pays for most services requiring specific expertise. However, individuals volunteer their time and perform a variety of tasks that assist the Foundation with specific programs. 
Use of Estimates The preparation of financial statements in conformity with accounting principles generally accepted in the United States of America requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 2. PLEDGES RECEIVABLE 
Pledges receivable at June 30, 2002, consist of unconditional promises to give as follows Receivable in less than one year Receivable in one to five years Total pledges receivable Less: allowance for uncollectible pledges receivable Net pledges receivable 

3. INVESTMENT IN L.S.U. FOUNDATION MANAGED ASSETS 

$ 22,469 25,681 48,150 (2,388) $ 45,762 
On July 3, 1995, the L.S.U. at Alexandria Foundation, Inc. entered into a management agreement with the L.S.U. Foundation whereby the L.S.U. Foundation shall hold funds on behalf of the L.S.U. at Alexandria Foundation, Inc. solely for the purpose of investing the funds. The L.S.U. Foundation may assess its standard management fees annually to cover its administrative costs. This agreement shall remain in effect until 180-day written notice is given by either party to the other party. 



L.S.U. AT ALEXANDRIA FOUNDATION, INC JUNE 30, 2002 NOTES TO FINANCIAL STATEMENTS 
Investments held by the L.S.U. Foundation on behalf of the L.S.U. at Alexandria Foundation nc. are reported at their fair values in the statement of financial position. As of June 30, 2002 nvestments in LS.U. Foundation managed assets consisted of the following: 
Unrestricted Temporarily restricted Permanently restricted 

4. RESTRICTIONS ON NET ASSETS 

Cost $ 381,373 3,595,629 2,683,918 $ 6,660,920 
Market Value $ 434,343 4,118,238 3,199,959 $ 7,752,540 

Temporarily restricted net assets at June 30, 2002 are available for the following purposes Salaries and benefit supplements, scholarships, and other supporting services of Louisiana State University at Alexandria $ 3,607,766 Permanently restricted net assets consist of the following at June 30, 2002 Endowment funds for the benefit of Louisiana State University at Alexandria $ 2,685,161 5. GRANTS During the fiscal year ended June 30, 1993, the L.S.U. at Alexandria Foundation, Inc. received a $1,000,002 Endowment Challenge Grant. The grant period is June 30, 1993 to May 31, 2013. Under the terms of the Endowment Challenge Grant Program, the L.S.U. at Alexandria Foundation, Inc. must deposit the $1,000,002 grant funds along with $500,001 matching funds into an endowment fund. During the 20-year grant period, the L.S.U. at Alexandria Foundation, Inc. may not withdraw or spend any part of the endowment fund corpus or more than fifty (50) percent of the aggregate income earned. 6. INCOME TAXES The L SU at Alexandria Foundation, Inc is exempt from federal and state income taxes under Section 501(c)(3) of the Internal Revenue Code and applicable State Law It is classified as an exempt organization other than a private foundation 7. SIGNIFICANT CONCENTRATIONS OF CREDIT RISK Cash in a checking account is deposited with one local financial institution, which is insured by the Federal Deposit Insurance Corporation (FDIC) up to $100,000. At June 30, 2002 the cash balance was fully secured from risk by the FDIC. 



L.S.Uo AT ALEXANDRIA FOUNDATION, INC JUNE 30, 2002 NOTES TO FINANCIAL STATEMENTS 
8. COMMITMENTS, CONTINGENCIES, AND SUBSEQUENT EVENTS 
Grants, bequests, and endowments require the fulfillment of certain conditions as set forth in the instrument of the grant. Failure to fulfill the conditions, or in the case of endowments, failure to continue to fulfill them, could result in the return of the funds to granters. Although that is a possibility, the Board deems the contingency remote, since by accepting the grants and their terms, it has accommodated the objectives of the organization to the provisions of the grant. 


